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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility 
for the contents of this announcement, make no representation as to its accuracy or completeness and expressly 
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the 
contents of this announcement.
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(Incorporated in the Cayman Islands with limited liability)

(Stock Code: 1962)

VOLUNTARY ANNOUNCEMENT
MEMORANDUM OF UNDERSTANDING

IN RESPECT OF
DEVELOPMENT OF NEW HAIR GOODS WITH INDUSTRIAL HEMP AND

DISTRIBUTION OF INDUSTRIAL HEMP DERIVATIVES

This is a voluntary announcement made by Evergreen Products Group Limited (the “Company”, 
together with its subsidiaries, the “Group”).

MEMORANDUM OF UNDERSTANDING

On 14 June 2019, the Company and Yunnan Guzon Biotech LTD.* (雲南巨漳生物科技有限公司) 
(“Yunan Guzon”), an independent third party, entered into a non-legally binding memorandum 
of understanding (“MOU”), pursuant to which the Company and Yunan Guzon have agreed 
to collaborate on the development of new hair goods (including wigs) with the raw materials 
of industrial hemp and the distribution of industrial hemp derivatives globally (the “Proposed 
Transaction”). No payment is required to be made upon the signing of the MOU.

The Proposed Transaction, if materialised, may or may not constitute a notifiable transaction 
for the Company under the Rules Governing the Listing of Securities on The Stock Exchange of 
Hong Kong Limited (the “Listing Rules”). Further details of the Proposed Transaction shall be 
subject to the satisfaction of the results of due diligence to be conducted by the Company and the 
Formal Agreement (as defined below) to be entered into by the Parties (as defined below) and 
further announcement(s) in relation to the Proposed Transaction, if such constitutes a notifiable 
transaction, will be made by the Company as and when appropriate in compliance with the Listing 
Rules.

Major terms of the MOU are set out below:
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MOU

Date

14 June 2019 (after trading hours)

Parties

(1) the Company; and

(2) Yunan Guzon (collectively, the “Parties”, and “Party” means any one of them).

Yunan Guzon is an enterprise registered in China. It and its affiliated companies have the relevant 
industrial hemp planting licence, operating qualifications and conditions.

To the best knowledge of the directors of the Company (the “Directors”), Yunan Guzon is an 
independent third party not connected with any of the directors, chief executives or substantial 
shareholders of the Company or any of its subsidiaries or any of their respective associates.

Collaboration

Pursuant to the MOU, the Company and Yunan Guzon have agreed to collaborate in the 
production, research and development, extraction and use of hemp and hemp fibres, and combined 
with the Group’s manufacturing and processing technology, to design and produce new types of 
wigs and hair goods which are environmentally friendly and breathable, and with high degree of 
comfort, toughness, antibacterial performance and temperature tolerance.

The Parties have further agreed that the Company will utilise its advantages in the sales channels 
established in Asia, Europe, North America and Africa to become the sales agent of Yunan Guzon 
in relation to Yunan Guzon’s industrial hemp derivatives.

Term of collaboration

The initial term of the collaboration shall be three years, which shall be renewable upon expiry.

Formal agreement

The Proposed Transaction is subject to the negotiation, finalization and signing of formal definitive 
agreement(s) (the “Formal Agreement”) in connection with the Proposed Transaction. If the 
Formal Agreement is materialized, the Company will comply with the relevant and applicable 
requirements under the Listing Rules as and when appropriate.

Non-legally binding

The MOU represents the preliminary mutual understanding of the Parties regarding the Proposed 
Transaction. With the exception of the clause regarding confidentiality, the MOU is not legally 
binding on the Parties.
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REASONS FOR AND BENEFITS OF THE PROPOSED TRANSACTION

The Group is principally engaged in the manufacturing and sale of hair goods, including wigs, 
hairpieces, braids and high-end human hair extensions, with key product markets in the United 
States, Europe and Asia. The Group is keen to develop new lines of hair goods to expand its 
product mix and customer base. Industrial hemp is defined in the Agriculture Improvement Act of 
2018 of the United States (commonly referred to as the “Federal Farm Bill”) as “the plant Cannabis 
sativa L. and any part of such plant, whether growing or not, with a delta-9 tetrahydrocannabinol 
(THC) concentration of not more than 0.3 percent on a dry weight basis.” Industrial hemp has been 
a type of fibres and oilseeds used around the world for the production of a variety of industrial 
and consumer products, including textiles, fabrics, yarns, paper, carpeting, insulation, construction 
materials and even auto parts. Hemp seeds are crushed for their oil, producing hempseed oil, which 
is used in soap, shampoo and cosmetics. In the year of 2017, the amount of sales of industrial hemp 
in the United States was estimated to be US$820 million and is forecasted to reach over US$1.8 
billion in 2022. The Directors believe that hair goods (including wigs) made from industrial 
hemp will be highly marketable. As far as the Directors are aware, the proposed new hair goods 
(including wigs) to be made with industrial hemp, if successful, would allow the Group to be the 
first manufacturer of its kind in the world to produce and sell such products, which the Directors 
believe, would contribute positively to the Group’s revenue and growth. In addition, leveraging 
on the Group’s well-established sales channels in Asia, Europe, North America and Africa, the 
Directors believe that the distribution of industrial hemp derivatives would contribute positively to 
the Group’s revenue.

Accordingly, the Directors consider that, the Proposed Transaction, if materialized, would be for 
the benefit and in the interest of the Group and the Company’s shareholders as a whole.

The Company wishes to emphasise that no legally binding agreement in relation to the 
Proposed Transaction has been entered into by the Company with any party as at the date of 
this announcement (save for the provision relating to confidentiality under the MOU), and the 
Proposed Transaction is subject to, among other things, the signing of the Formal Agreement, 
the terms and conditions of which are yet to be agreed. Shareholders and potential investors 
of the Company should note that the Proposed Transaction may or may not materialize. 
Shareholders and potential investors of the Company should exercise caution when dealing in 
the shares and other securities of the Company.

By Order of the Board
Evergreen Products Group Limited

Chang Yoe Chong Felix
Chairman, Chief Executive Officer and Executive Director

Hong Kong, 14 June 2019

As at the date of this announcement, the executive Directors are Mr. Chang Yoe Chong Felix, Mr. 
Kwok Yau Lung Anthony, Mr. Chan Kwok Keung, Mr. Hui Wing Ki, Ms. Jia Ziying and Mr. Li 
Yanbo; the non-executive Directors are Mr. Chan Lau Yui Kevin and Mr. Chan Hoi Sing Harold; 
and the independent non-executive Directors are Mr. Lau Ip Keung Kenneth, Mr. Sin Hendrick, 
Dr. Yung Bruce Pak Keung, Mr. Szeto Yuk Ting and Ir. Cheung Siu Wa.
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